A meeiing of the State Lends Commission was held in the office
of the Departaent of Finsnce, State Building, Los Angelss, at 9:30 2.3,
Ju}_y. 12, 10?8'

Present were:

A, E. Stockburger, Chairman
George J. Hatfield, Member
Harry B. Riley, Yamber

The Exsoutive Officer wesented the minutes of meeting of the
Commission held June 25, 1938, Upca motien of Mr. Haifield, secondsd
by Mr, Riley, and unarimoLzly carr:.eu, the wimites of said meeting were
apprmd as rresrnt.ed

~ Ths Exacutz.ve Officer presented to the Gomission a list of
items including peyment for services and supplies, upon which action had
‘haen taken by the. Exocutive Officer upon behalf of the Comission since
the last mesting on June 25, 1938, Upon motion of Mr, Hatfield, secorided
57 W, Stockburger, the action takeh by the Executive Officer was ratified
and confirmed, and said list of items ordered filed,

The Executive Officer reported to ths Gmnle,gion that he had
endorseqd check made payeble to Carl B, Stursenacker, Chief of the Mvision
of State lands, by Caroline B. Payne, in the sum of $68.60, which was given
in payment of interest upon a certificita of purcehises  Upon motion of MW,
.Ba?sﬁeld, seconided by Mr. Stockbnrger, and unapimoualy carried, the actisn
taken by the Executiva Officer wag ratified aznd confirmsd,

‘The Executzve Cfficer pmsent.g{i Zor consideration of tha Com~
-pigsion a revision of riles and regulatione in effect at ‘the time of the
creation of the- State Lands ‘Comzission governing the sals and leasing of
certain State lends. Upon moticm of Mr. Hatfield, seccndod by ¥r. Riley,
the Ioﬁmmo resolution was adopteds

- RBE IT nﬁSOLv (31 Ihat }Rules and Regulations Governzng the Sale

of ‘Schéol Iands znd Iieu Lands Under the Provisions of an Act of the Leg~
islature approved May 17, 1933, Chapter 386, and the Leasing of Such Lands
for Graging and Recreationsl Purposes Under the Provisions of an Act of

the lsgislature approved Juns 9, 1931, Chapter 673! bs and the same are
hereby adepted as the rules and regulations of this Comssion to govern
the sibject matter tharein get forth, effective +ais date.*

: ?ollow_ng & report by the Exesutive (fficer that some doubd

~ exigls concerning the jurisdiction of the 3tate Lands Commigssion sver
regulation of seacoast siructures under Section 690,10 of the FPolitical
Gods, governing Delhi State Iand Settlement under Section &0, a, by ¢y
and d of the Political Code, and fertain steps in the sale of State lands
with respect to £ixing of price, the Cosmissien directed the BExecutive
Officer to make application for sn opinion of the Attornsy Gsreral con-
cerning ths points in question,
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Upon motion of kr. Hatfield, seconded by Mr, Stockburger, the
following resolution was adopted:

“RE IT RESOLVED That the Chairman be, and is hereby, authorized
‘0 execute contract upon behalf of the Cmsszon with legislative Coun~
sel to obtain technical assistance for the purpose of draf{ing rules and
regulations of the Comnission respecting the work of the Gomwission.®

The Glmzmn suggested that sll matters concerning the State
Lands Commission be romrde& from Sacramsnto for the consideration of
the Commission prior t0 any acticn being taken hy officers or exmloyeea )
of the Divisidn of Stats lande, pending the adoption of a program for
the p.mnnent. organization of the Commission. Upon motion of Kr. R:.}.ey,
seronded by Mr, Hatfield, and unanimously carried, the foregcing snggas-
tion of the Cheirkin was adopted,

The Exscutive Officer presented a latter from the Chief of the
Division of State Land: dated June 29 ', 1938, in which the request was
" made to the Commission that the Commission take action with respsct to

paragraphs Numbers 3 and | of commmnication of the Chief of the Diviaion

dated Jira 22, 1938. On kotion of ¥, Hatfield, geconded by Mr. Riley,
and vnaniwously carried, the Executive Officer was direcied to advise the
Chief of the Division with respect to paragraph nwibsr 3 that the Com-
rigsion had noth:‘ng 1o retract .or correct. inasmuch as the Camiss:.m had
not issued any statemént of the. character to which reference was made by
the Chisf of the Divisien cf State uands, and with réspect to paragraph
nimber  that say discussion concerning personml of the Division and

allucation of powers and duties would await the dekrmination of the State

Parsonnel Roard of matiers now pending before it in comnection with cer—
tain emyloyees of the 33}.7131011 of State landss

at the last meeting oi‘ the Commss:zon, a request was presen*beu
toe the consent t6 assigmeant of Haproval of plans® issued by the Chief
of she Bivision of Stats Lunds in 193l to Huensme Dock Corporatitn, aus
'thoruing the construction of iwo jstties at or mear Huensme in Ventura
County, At said meeting the Execuiive Officer was instructed to b’a{:ain ,
ah- opinion from the Attorney General with respect to cartain ph&ses of”
this request. While written opinion had not been received from the At-
torney Gsnsral, Deputy Attorney Geéneral Bowers advisad that he had the
matter undsr consideration ard would communicate with Honora.ble Ue S
Webb, Attorney General in San Fraicisco, by telsphone and have an opin-
ion for the Commission at 2 pem. Mrs Hatfiald stated that he would not
be mresent for an aftarnoon session of the Commission but suggested
that ¥r, Riley and Mr., Stockburger as members of the Cominission give
conzideration to the opinion of the Ai;tomey Genaral whel received and
thersaftsr take whatever action desmed proper, Fresent during the dis-
cussion were Col, Charles T, Leeds, E. 0. Oreen, Rrad M Aggen, Eagene
H. Aggee, Jsmws L, Beebe and F, N,, Edwards,
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After consideration of reports by the Enginesr of the Division
of State Lands and the Executive Officer of the Commission that wel‘ls
located upon the lands littoral to State iznds at Huntington Beach wers
draining oil.and .gas from the State lands, and that the "State lands
Act of 1938 authorised the Commission to take steps to protéct the
State Lands from such drainage, motion was made by Mr. Hatfield, second-
ed by Mr, Riley, and unsnimeusly carried, that the Exscutive Officer be
instructed to prespare and have ready for the comsideration of the Coui=
rlsion at its next meetmg a mwopogsed fomn of lease and other necessary
‘doctmants. ,

& re*oor'b was made. hy the Exenutz.va Of‘ficer of the status or
1itiga tion in conneet!.on with daim of the State of California of the
right to take o0il and gas frae certain lande within the extarior boun-
daries of the City of Long Beach, -4nd powers granted to ths Commission .
by the #Stats Lands Act of 1938 to compromise ang settle certain types o
‘of e laiims. aga;nat the State, After distussion, it ves decided o in= - -
vite’ the City Attorney and tha G:.tm Ehgs.m a of Long Beach £0 appear
"boi'ore the Commission at the nex’. weeting Lsr the _parpose of having &
’ ,—prelinin Ty tonfersnca - -CONCerning the respective c‘la:ms of the: State
and the vity of Tong Beach. :

, Upon motion: of liz'. Rﬁ.ay, seconded by lfr. Ha‘l;field, -and: unan—
inous]y carriedy scbion was authorized by thc &ecutim Officer uptm
'the b & ollcving mtt,srg: . A -

S 1. That cons:.derat:.on upon apphcations X" » 1021;1;, 1021;5
,and 102)46 Log Angslss, Tand District, of Joha Barth, to pirchass State-
school lands, be deferred pending study of all State school lands in. -
‘Taperial Vauey t0 detefmine whether water would be available from the
411 Américan :Canal for uge upon- umolcx Sta:be lands dn the Inpeml -
Valley. ' . :

‘ 2. That vhe Executive. Oftlcar give study to the app]imtion :

. of -Gardenia Pacliing Company for an extention of the tarm of an sasement
L0 determine mwther the Comission:: or the m.z:octm' af Fmsmce was om~.

powared to acs AN tha pramsas. o - : S

3. That ‘bhe Exscutive Officer be mstructed to authorize
‘refund in the sum of $1230 to A. Dopsngine upon surrender for mdennity
cer tificates Nod,. 1305, 1306, 1309, 1310, and 1311.

: ke ’l“nat ths Executive Off:s.csr be authorimd to exacute
certificate for the purposse of gacuring County Recorderts certificate
of non-sncumbrance. roncernmg State Szlsction lu;&?, Sacramento hand
Diatx‘ict.

' Prior to recess, upon motion of M, Hatﬁald, -seconded 'by ]ﬁ‘e,
Riley, and unanimously can’led the next mesting of the Commission was
set for July 26, 1938, at 9: 30 a.m,; in the office of the Dspartment
of Finance, Stats Bu:.lcﬁ.ng, Los Angeles,




At 2 pem., of the same day, the sarlier meeting of the Com-
mission of this date was resumed: FPresent wers A, E., Stockburgsr, Chair-
mén, and Harry B. Riley, Member. Absent was George J, Hatfield, Member.

Upon: advice from the kecutive Officer of receipt of the :
opinion of the Attorney Geheral that the authority to ‘Husneme Dock -Coppor—
ation granted June 11, 1934, to construct certain jetties at or in the
vicinity of Huenems, Ventura. County, California, is valid, that the Com-
migsion is empowersed to grant an extension of the time within which o '
conmence construction under: Eule« 17 -of tha rulos .governing: the sub1act - ..
matter, that the. Ccnmssion is .empowered to givs its consent to sssign- 3
‘ment upon detemimtion that the trop%%% -assignee has the qugllfications
of the Husneme Dock Corporation, and public hearing is necessary for
- the determinasion of these mattsrs; the following rosolutiona were

'adoptad By uh?: urmzincus voto of the: mbara pragenty :

RECITAL

‘ *Hisneme Dock Gorpemtion hamg been .granted: authority under
‘Section 690,10 of the Political Code to cohsiruch certain: Jetties and a
canal over and: through state tide and subnerged lands. in t’he nc-lnit;y -
of Point Husneme, Ventura County, California, in accordance with maps, ' I
plans, phort.ographs, and . estimates of cost aubmittedwith the app‘lica‘bion .
for the grant- of such authority, which grant of autharity is evidanced
- by letter dated June 11, 193l to Husneme Dotk Corporation from . S.
: 'Ktngabury, a3 Chief of Division of State Zands of the Department of Fin=
ance of the State of California; and Husneme Dock Corporation having
filad written applicatlon dated Fuly 12, 1938, to this Commission for an
_extonsion until Jamary 1, 1939, of the time: vd.thin ‘which constriction
“of sild jetiies-and canal maY- ‘be undertalken parseant to- said grant of
: :au'ehority, and justiﬁcaﬁ on T aueh extens:.on having ‘bean shm to '
Wthis “Comnﬁssion, co ‘

:conetruction ﬂf said ;p'h ties: a.nd canz}: may ‘be undart&ken mrauant t«o
tsaid grant of mthority be and hereby is extended to January 1, 1939.%

f,an&'* . - . RECITAL

"Huemm Dock: Corporat:.on having besn .granted zuthority under
Section 69010 «of the Political Code to comstrict certain jetties and a
canal over and through State tide and mlbnerged lands in the vicinity
of Point Hyeneme;, Ventura. County, Ciliforaia, in sccordance with maps,
plans,. photographs, and estimates of cost sobnittad with the application
for the grant of such &u’chority, which grant of authority is evidenged
by letter dated Juns 11, 193k, to Husneme Dock ‘Corporation fran Wi.S.
Xmgsbury, @8 Chief of Division of State lands of the Department of Fin-
ance of the State of Californiay and this Commission having extendsd until
January 1, 1939, the tims within whic‘n constrinction of seid jettiss and canal




m&y be undertaken pursugnt to aaid grant of authority; and said grant
of authority, as so extended, having besn ‘zssigned by Husnems Dock
Corporation to Oxnard Harbor District, a public corporation orgsnizad
under the laws of the State of California, and an executed original

of said essigmment having been filed with this Gmmissi.on, accadpanied
by written application of Oxnard: Harbor District requesting this Com—
mission 10 consent to said assigment-

"NOH, THEREFORE, BE I’I’ RESCENED, That this Gom1ssion hereby
ofuthority as so extended,

- The: &ecutive Officer advisad of {he necessity to. anploy a
- geologist and patrolmm -engineer to adviss the Commigsion in connse-
~ tion ‘with proposed action to Trotect the State's oil.and _R8-Teserves
ab. Hunmgt;er Beach;. and that Dr. E. X, Scpar of the U, C, L, K.y Was
qualified to 80 advise the Commission. Upon motion ‘of !r. Riley; and
saconded by e, Stockburgor, and vnanimoualy cnrried, Ehe. Executive:
- Officer wag authorized ¢ make ths necessary arrai genents with Dra '
Soper and report his action. at the next meting. , : :

: There. bemg no furt‘\e' buziness t:o cone befora the Cmssien,
~ the meting was: ad.ﬁoumed. - : : -




B RULES AND REGULALTIONS ADOPTED BY STATE LANDS COMMISSION

% Ox JULY 12, 1933, GOVERNING THE SALE OF SCEOOL LANDS AND

B 115U LANDS UNDER THE PROVISIONS OF AN ACT OF THE LEGIS-

B | .TURE APPROVED MAY 1%, 1933, CHAPTER 386, AND THE LEASING

B ¢ SUGH LANDS FOR GRAZING AND RECREATIONAL PURPOSES UNDER
THE PROVISIONS OF AN ACT OF THE LEGISLATURE APPROVED . B
JUNE 9, 1931, CRAPTER 673. o

4

1. Applications for the purchase or lease of school
and lieu lands shall be received at the State Lands
Commission, Division of State Lands, Department of Finance,
State Capitol, Sacramento. Form for application may be P
obtained dy addressxug the State Lands Commission at said Yo g
address. ’
2. Applications presented to the State Lands Com—
| mission at said a2ddress will take precedence over those
" received in the meil.
. 3. Each application to purchase or lease must be
B accompanied with a filing fee of $5.00 and a deposit of
$5.00 to cover the cost of publication as set forth in
rule 10. of these rules and regulations.
. 4. No lands shall be subject to application until
the description of the lands has been published in a list
B of vacant school lands; such lists will be publisued
B from time to time as clrcumstances may warrant. In cases
shere there are occupants of a sixteenth or thirty-sixth
B section at the time the township is sectionized, such
B occupants, 'if qualified to purchase State 1a.rms, shall be
b allowed three months after date of sectionizing within
B® vhich to flle an application to purchase the lands, In
B sich czses publication of the description will not be
-neceS$sSary.
5. Lands of known mineral character will not be
B s0ld, but may be leased for grazing purpeses, subject to
i iLe reservanon to Stete of California to grant permits %o
M 2rospect for minerals, including oil and gas, and leases
g itd easements te extract minerals, including oil and gas
¥ voon #nd from the leased lands and without compensation
BB to the lessee. The extraction of o0il and gas, or any
Eother mznérals, from State lands, will be governed by
f sules and regulations adopied by the State Lands Com-
‘_.\ssmn, undexr the provisions of the Act of the Legislature
i pr:veaSMarch 24, 1938, Statutes of 1938, Extra Session,
Tzapter 5.
. + Lands suitable for cultivation shall be sold only
gl:: actual settlers. :
7. The applicant must state in his application to
W -rchzse lands, (&) whether or mot the land is cccupiead,
. *':) whether or not the land is suitable for cult*vata.on
i thoud artaf;clal irrlgumon, (o) *hether or not it
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xnown to be minerazl in character, and (4) whether or not
it is timbered land, The application must be subscribed
and sworn to before a notary public or other officer
qualified to administer oaths.

8. Applications to purchase lands by municipal
corporations, public corporations, quasi public corpor-
ations or by the State Highway Commission, State Park
Commission or other State body authorized to purchase and
hold land must be made in the name of the organization and
subscribed and sworn to (before a notary public or other

officer qualified to administer oaths) by the authorized
officer thereof, whose authorization must accompany the
application. The seal of the organization must be affixed
to. the application.

9. Applications of citizens to purchase lands shall
smbracze lands in one county and one section only, but any
one or more legzl subdivisions thereof meay be appliea for,
provxded that any application mey be rejecied when only
« portion of the vacant land in = section is applied for,
if it appears that the interests of the State will best
Ye served therebdy.

10, Vhen an application to purch se or lease lands
has been filed, notice of the filing will be published in
one issue of a newspaper of general circulation in the
county wherein the land is situated. During a period of
30 days from -and after the date of publication of said
notice any other qualified applicant may file an applica-
tion with the State Lends Commission at Sacramento, sub-
ject to the rights of the prior applicant. Each applicant
may meke as many different bids ito purchase or leuse the
land as he may desire, which bids must be in writing,
sealed and filed w1th the Staie Dhands Commission before
4 P.M. of the 30th day from the date of the publication .
of the notice. Whon the price is fixed ai which the land
zay be sold or leased, the first applicant shall have the
first opnortunity to make payment of the purchase price
or ren¥al as the case may be. Should he fai) to mzke
payment of the purchase price within the 20 days allowed
by rule 11 hereof, or in the case of a lease should he

fail to make payment of the first annuwal rental within 15
days: after receipt of the lease as reguired by the leasing
act, the next applicznt in point of time will have the
opportunity to make payment of the price fixed for the
sale or lease of the land. If an application be filed
1 subject to the rights of the priox applicant and the prior
.dpplicant makes payment, the fee for filing the subseguent
application cannot be returned. The successful applicant
¥ill be required to pay the costs of publication of %he
notice.

1l. When the application to purchase lands has been

filed, the lands will be appraised and the applicant shall
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have 20 days from approval of the application within which
to make payment of the appraised price to the State Lands
Commissior at Sacramento. Copy of the approval of the
application will be transmitted to the applicant who shall
forward same to the State Lands Commission with the zamount
payable. If payment is not received by the State Lands
Commission within the 20 days allowed, -the application
will become null and void. When payment ‘has been made for
the lands, the purchaser shall be entitled to a patent
therefor upon payment to the State Lands Commission of

the patent fees of five dollars plus one dollar for each
one hundred sixty acres of 1and or fraction thereof de-
scribed in the patent.

12. No fees aré payable by 2 municipal corporation
or State of California.

13. In 21l applications for grazing leases the appli-
cant must state, (2) whether or not the land is timbered
land, (b) the purpose to which said land i's principally
adapted, (c) whether or nmot it is known to contain valuable
mineral deposits, and (d) the period for which the lease
is desired and for what purpose. (Wh=1e the leasing act
prov:.des in Section 4 that no lease shall be issued for

a period longer tha.n 10 years, no leases are now being
executed for a period in excess of 3 years.)

14. Bach applicztion to lease State Yands for
graung purposes sh-all be accompanled vith a letter from
the applicant, stating the maximum amount per acre per
year he i's willing %o pay for the rental of said 1and.

: 15. When an a.pphcatmn to- lease State land for

. _grazing purposes has been filed, the apgllcatlon will be

suspended for a period of 30 day‘s from the date of publi=

cation of notice as required by rule 10 hereof, to allow
eny other applicant an opportunity to apply. Each appli-
cent may make as many different rental offers as he may
desire, which offers .must bYe in writing, sealed and filed
with the State Lands Commission at Sacramento before
4 P.,M. of the 30th day from.and after the date of the
publication of the notice.

16, At the expiration of the thirty-day period from
»nd: after the date of publication of the notice of the
filing of the first application, all bids will be.sub=
mitted to the State Liands Commission. The application
accompanied with the highest bid will be approved, unless
it should appear to the State Lands Commission that it
vould not be in the interest of the State to accept -said
bid, in vhich event all bids shall be rejected by the
Stats Lands Commission, and a lease issued and forwarded
to the applicint for execution., Said applicant shall
have 15 days thereafter within which to execute and retura
such lease to the State Liands Commissior at Sacramento
s0d make paymendt of the first annusl rental in advancew..

The State Lands Commission zh&ll receive the money and
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issue a receipt therefor. All subsequent annual payments
of rental must be made to the State Lands Commission at
Secramento in like manner within 15 days after they become
due. In case payments are not made as herein provided,
the lease and all rights thereunder shall cease and ter—

17. If any land, for which a lease has been issued,
is sold by the state, the lease shall terminate upon
completion of the sale and the lessee shzll be entitled
to a refund of the unearned rental upon surrender of the
lease to the State Lands gommission at Sacramento.

18. Any lease for 10th or 36th sections or any
portion thereof which may now or may hereafter be included
vithin the exterior boundaries of a national reservaticn
or within the exterior boundaries of Iand withdrawn from
public entry, shall terminate whenever the State of Cali-
forniza shall designate said lands as bases for indemnity
selections as provided by law, The lessee shall be noti~
fied by the State Lands Commission whenever any sach
designation of bases for indemnity is made.

19, Leases for recreational lots in Fish Canyon
shall be issued upon receipt of the applicztion if accom=
penied with the firsi{ annual rental in addition to the
five dollar filing fee, Recreational leases will be
issued for a period not to exceed 10 yezrs for any one
lease, if desired by the applicant, but there will be mo
competitive bidding as the annual rental for the lots
shall be fixed by the State Lands Commission. The minimum
rental for any recreational site on which there is no
cabin shall be fifteem dollars per annum, payable in
advance, and the minimum rental for eny site on which a
cabin has been erected by a lease applicant other than

the original lesses shall be twenty dollars per annum, but

may be inoreased to-mnot to exceed thirty dollars upon
approval of the State Lands Commission. '
20, The State Lsnds Commission reserves the right
to reject all bids received pursuant to “invitation.
¥
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CITAPTER o

Aioaet reliting to Twads wwned by the Slalc; rcae“m.tg 2ll
miincials ¢ud all off and gas 2 Siate 713&3; wroviding mr*
g'n(ovz.c; s for oand tahag sueh wmnerals ead ,ar e
c:s*r cligs i A re mowu ¢! L'i’ end gas turefrom; prm:.m.;g
for i Qs istdion N} gzi'luafmu or condomnalion of Mmigr-
cits < ';;::.:z‘ Ay owied lauds to *a\,u\m e the operations
ne arm«’a for or contempleted by ﬁzis act; creating a Stuic
Lands Or .A,..m\'czma, presesibing its pawc'“ and duties, end
iransfer «xg lo end vestiag tn the Siaic Lands Commission
the admizistretion of and jurisdiziion cver Staiz lands;

ch:zlum acts or parts of acis i cesflic Rerewith; ana
meking an appropriation.

[Appeaved by the Gowynor JMarch 24, A. DL 1538.]

Th

&

wssle of the Stete of California do enact as jollows:

Secrrox 1. This act shall be known and may be cited as
the *‘State Lands Act of 1935.%°

Axticie 1. Gencral Provisions and Defnifions.

See 3. L} ess the context otherwise reguires, the general
provisions ard definiticns hereinafter set forth shell govern
the construerion of this azi -

See. . The present tense includes the past and Iutnre
temses; and the future, the present.

The masenline gender includes the feminine and neufer.

The singnizy sumber includes the plural, and the plural
the x.rxgular.

See. 8. “City™ includes ““eity and ecounty.”’

Shall” is meandatory and ““may?’ is permissive, bud when-
ever permbxsive anthority or diseretion is vested in any pub-
le ofiicer or bady under this act, such authovity or diseretion
is subject to the condition that it be exercised in ths best
interests of the State.

**Coramission’” means the State Lands Commission ereated
by tiils act.

“Qil and zas™ includes cil, gas and all other hydrocarbon
SUDSTaieRs, :

“Minerals™™ includes all substances other than oil, gas and
other hyvdroearbon substances.

Ardele 2. The State Lands Comuission.
Sz 11, There iu hereby created in zhe D(.pnrtment of

Tinanae » Swate Lands Commission to consist of the State
Controlley, the Licutenant Governor, and the Direcior of

!
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Finanee, The comumission shall sweeeed 1o and is hereby vested
witiz oll the powers, duries, purposes, responsibilities and juris-
detion of the Departiment of FPinance as suecessor o the Sur-
vever Generel, Register of the State Laud Ofice, and State
Lana Ofiee, under section 630 of the Politieal Code, and of the
Division of State Lands in the Depariment of Finance. When-
ever, by the provisions of any statute or Iaw now ia force or
that 1auy be hercaiter enacted, 2 duty or jurisdiction is impesed
or uuthority conferred upoun the Surveyor General, Register
of the State Land Ofice, or State Land Office, or upon the
Deparunent of Finance as suceessor thereto, or upon the Chief
of tl.e Division of State Lands, or the Division of State Liands,
sech duty, juvisdietion, and authority ave hereby transferred
to, iruposed and conferred upon the commission heraby created
and the appropiate officers and employees thereof with the
sume force and effeet as though the title of the State L:ands
Joranission had been specifically set foxrth and named therein
in Heu of the Survevor General, Register of the State Land
Office, State Land Ofifice. Depariment of Financa, Chief of
the Division of State Lands, or Division of State Lands, as
the case may be.

The statutes and laws periaining to matters formerly under
the jurisdicden of the Swrveyor General, Register of the Stak
Land Office, Swate Land QOifice, the Department of Finance as
suceessor thoreto, the Chief of the Division of State Lands,
and the Divisien of State Lands, and all laws preseribing
their dutles, powers, purposes, responsibilities, and juvis-
dietion, together with all lawful rales and regulations estab-
lished theveunder, ave herehy expressly continued in force
exeept as herein repealed or amended.

The commission shall be in possession and conirol of all

records, books, papers, offices, cquipment, supplies, lands or

other proparty, real or personal, now or hereafier held for the
benefit or use of the Department of Finance, as suceessor {0
the Surveyor General, Register of the State Irand Office, and
State Land Qffice, and of the Chief of the Division of State
Lands and the Division of State Lands.

Sze. 12, The commission shall administer this aet and all
Jaws ond stetutes committed to it by this aet thaough the
Division of State Lands of the Department of Finance, which
divisiop is hereby coniinued in existence. The conimission is
hercby vested with all the powers conferred upon heads of
departments of the State contained in seections 332, 353 and
353 of the Politieal Code.

The commission may appoint and, with the approval of the
Direztor of Finance, may fix the salaries of such officers and
emplorvees in the Division of State Lands as may be necessary
for the conduet of the work of the commission.

4
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oo I3 The ecmnission shall - .eef, upon due xotice i3
all wembers thereof, at sueh times and places within the State
as arc deemed neeessary by it for e proper {ransaction of
the business committed to it.

Soe. 314 The commdssion shall adopt rules governing the
.conduer of the business of the commission, and no action of
the commission shall be valid unless authorized by resolution
adopred at a meeting after due nciics theveof and by af least
two of the members of the commission present. )

Sec. 15. The commission is Lereby empowered to authorize
auy of its employecs or ofiicers to execute auy instrument in
the name of the State of Californii, purseant to resolution
adopted by the commission.

- Sze. 16, Whenever the commission, pursuant to the
anthority herein granted, enters into avy agreemeri for the
coppromise or settlement of claims, such agreement shall be
submitted to the Governor, and if approved by him shall

thereupon, but not before, be binding upon the State and the-

other party therete.

Sec. 17. The commission may from time fo time classify
any or all State land for its different possible uses, and, when
it is deemed advisable, may require the Depariment of Nat-
ural Resources, the Directur of Agriculture, or any other
officer, organization, agency or institution of the Staie gov-
ernment 10 make such classification. It is hereby expressiy
made the duty of any such officer, organization, ageney, or
instifution to  make such elassification and fo vender a report
therzon upon the application of the commission.

See. 18, The eommission may make and entoree all reason-

able and proper rules and regulations consistent herewith for
the purpose of carrying -out the provisions of thisact and ineci-
dexcal thereto, and may do any axd all things necessary fully
and completely to effectuate. the purposes of this aet.

Article 3. Provisions Relating to All State Lands.

Sec, 31. Al oil, gas, oil shale, coal, phosphate, sodiuxm,
gold, sitver, and all other mineral deposits in lands belonging
o tae State, or which may-become the properiy of the State,
are hereby reserved to the State, except that nothing in this
act applies t6 lands a2cequired by the State on sale thereof for
delinquent taxes, otler than lands so acquired, the deed for
which is required to be filed in the office of the Department of
Finance or of the commission. Such deposits are reserved
from sale excopt wpen a renfal and royally basis as herein
provided. A purchaser of any lands belonging to the State,
or which muy beceme the property of the State, shall acquire
no right, title, or interest in or to such deposits. The right of
such purchaser shall be subject o the reservation of all oil,

\\"
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gus, oil shele, coal, phosphate, sodiwm, gold, silver, and all
stier mineral Geposiis, and {o the conditions and limitztions
nreseribed by aw providing fov the State and persons autiiox-
ized by N, purszant to this act or otherwise, to prospeai for,
mine, and renove such deposits, and to oceupy and use o
mueh of the surface of said land as may e regquived for ail
purposes reasonably extending to the mining snd removal of
stich deposits therefrom. The provisions of this section shall
not apply to auy compromise agreement entered into under
this act.

Sec. 32. (&) Al applicatiors to purchase State lands which
ave hereafter 1iled, and all sales pursuant thereio, shall be seb-
joot to and contain a reservation to the State of all oil, gas,
ail shale, coxl, prosphate, sedivm, gold, silver, and all other
niineral depesits in all lands so acquired, and shall also con-
win a reservarion to the State, and persons authovized by iz,
of the right to prospeet for, mine, and remove such dep siis
and to occapy and use so much of the s. .ace as may be
required the {or, and all certificates of purchase and patents
issued therefor shall contain such reservations.

(b) Whenever authorized by law to make grants of land fo
the United States of Ameriea, or to an officer, department, or
ageney thereof, either in. exchange for other lands or other-
wise, the commission may wmake such granis with or witheud
the reservation of deposits of oil and gas and, other minerals
required by this act.

Sec. 33. A lease or prospecting permit shall be issued only
10 and held by:

(a) Any person or association of persons who are cifizens
of the United States or who have declared their intention of
becoming such, or who ave eligible to cilizenship under the
laws of the United States and are citizens of any couniry,
dependency, colony, or provinee, the laws, custoras, and ragu-
lations of whieh permit the geont of similar or Like privileges
to citizens of the United States; or 0

{b) Any corporation ninety per cent or more of the siock
of which is owned by persons eligible o hold a lease or permit
under subdivisior. (a) of this section; or any corporation
ninety per cent of the stock of which is owned either by a cor-
poration eligible to hold a Yease or permit hereunder, or by eny
combination of such cligitle persons or corporations, or bothj;
or

(¢) Any alien persor. entifled thereto by virtue of any
treaty between the United States and the nation or counfry
of which such alien person is a citizen or subject.

Sze. 54 Any intersst held in violation of this act shall be
forfeited to the State by sppropriate proceadings for that pur-
pose broaght by the State of Calilornia in the superior court
for the county in which tiie property ov somse part thereof is
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loeated, exeept that any ownership or inzerest forbidden in this
act which may ba acquired by descent, will, judgment, or
decree may e held for iwo years and unot longer after ils
acguisition,

Ste. 85, The commission, in iis diseretion, in issuing any
lease under tiis act, may reserve to the State the right to icase,
sell, or otherwise dispose of the suriace of the lands embraced
within sueh lsase, in so far as the surface is not required by
the lessee. If such reservation is io be made, howevey, it shall
be so determined before the oifering of sueh lease.

See. 86. A lease or permit issued under the provisions of
this aet may be assigned, {ransferred or sublet, with the con-
sent of the commission, to any person, association of persons,
or corporation, who at the time of the proposed assignraent,
transfer, or sublease, pussesses the qualifications provided in

this act. A lease shall contain provisions to enable the lessee -

10 quitclaim el or any pari of the State land covered by such
lease and thereby to be released proportionately from drilling
obligations or other oblizations with respect to the land so
guitclaimed cr relinquished.

Sec. 37. The commission shall reserve and may exercise
the authority $o cancel any prospecting permif or lease upon
failure of the permittee or lessee (after thiriy davs’ wriiten
notice and demand for performance) ic exercise dwe dili-
gence and care in the prosecution of the prospecting or devel-
cpment work or the production work in actordance with the
terms and conditions of the permit or lease, and the com-
mission shall insert in every permit or lease issued under the
provisions of this act .appropriate provisions for its cancella-

tion by the commission in accordance with the provisions of

this section.

Sec. 38. Any permit or lease under this act shall reserve
to the commission the right to allow, upon such terms as the
comamission may determine to be just, the jeint or several use
of such easemnents or righis of way, including easements in
tunnels, upor, through, or in the lands leased or permiited, as
may be necessary or appropriate for the working of such lands
or of other lands containing the deposits deseribed in this act.

Sec. 33, The eomemission, in the name of the State of Cali-
fornia, may purchase or reveive by donation or lease any right
of way or easament in rexl property, or any real property in
fee simple, necessary ov proper for sites for drilling opera-
tions, storage oi oil, dehydration plants, absorption plants, or
other operations necessary or proper under this aet.

Sec. 40. The commission, if 1t deems such action for the
hest interests of the State, may conderan, aequire, and possess
in the name of the State any right of way or essement,
including surface rights dov any operation authorized or
cortemplated under the provisions of this aet, that may be
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necessary tor the develapment and production of oil and
ras fram state-owned land and for their removal, trans-
portaton, storage, end sale, and for such purpoeses is author-
ized and empowered in the name of the peeple of the State of
Calitoraia, to iustitute condemypation proceedings pursuant o
seetion 14 of Article I of the Constitution and the Codc of
Civil Pracedure relating to eminent domain. The acguisition
of such interests is hereby declared a public use.

Prior io the institution.of such eondemnation proceedings,
the econmmission shall adopt a vesolution declaring that the
public interest and necessity require the acquisition of sueh
interest in lands for thie purpose of performunce of the duties
vested in this commission by the provisions of this act and
thai the interest in sueh lands deseribed iu such resolution is
neeegsary therefor. Swueh resolution shall be conclusive evi-
denee: (a) of the public necessity of such proposed public
use; (b) that such property is necessary therefor; and (e)
that sach proposed public use is planned or located in the
manner which is mest compatible with the greatest publie
good and the least private injury. ,

Sec. 41, Any interests in lands, or lands in fee simple,
acquired by the commission by purchase, donation, lease, con-
demnation, or ctherwise, may be made available {o any lessee
of the State for the purposes contained in this act and upon
sueh teras and conditions as may be determined by the
comnission,

Sec. 44, The provisions of this act authorizing the com-
mission to acquire interests in real property include the
acquisition of struetures and improvements situated on lands °

.sold by the State subjeet to the reservations provided herein.

Such siruciures and improvements shall be acquired, how-
ever, only upon the written request of a lessec under this
act to whom the Stute has granted the right to estract the
oil and gas or other miperals from such lands, end only
upon the agreement by the lessee to reimburse the State for
the cost and expense of sueh acquisition and the deposit by
the lessee with ihe commission ¢f such seourity as it may
require.

are. 43, The commission may, prior to the receipt of any
bid for a lease under this act, withdraw any offer to xeccive
bids therefor, and it may reject ail Lids therefor filed pur-

L, swmt to invitation of the commission. At any time before

the awarding of a lease thereon, all or any portion of a traet
proposed o be leased may be withdrawn by-the coramission
and eliminated from the proposal. -

Sec. i Whenever by the terms 2% this ast the commis-
sion may grant a lease of State land.,, the commission may,
in its diserction, make aund exeeute an easement of surface
or subsurtace rights, or both, in lien thercof snd upon the
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sQ m terms and conditions and snbjeet to the same limita-
’ tions and prohibitions as are provided in tlds set for a
lea se of such lands. -

See. 25, For the purpose of this act, the commuiission is
her ebv anthorized to enter info afrracments with any nerson,
assoviation of persons, corporat tion, eivy, or cownty, or either
of them, claiming the oil and gas in lands adversely to the
Stete of California, which agreements 0nay:

(a) Estabiish the respective interests of the parties to
the agreement in the cil and gas underlying such jand;

(b} Lstablish the Loundarv line bet\wen lands elanned
by the State and other parties to the agreement in those caser
in which oil or gas is known to exisi in such lands or in the

. vicinity thexreoi;

(¢) Fix the amount of damages for
tion of oil d gas from w*lls drille
on or into land chnmd by the Staic.

Src. 46. The comazission, in the name of the people of the
State of California, may bring action to determine the title
to oll and gas in land against persons, associations of persoxns,- .

. and corporations cleiming the same adversely and to recover
damages for oil and gas vemoved iherefrom. Any person,
association of persons, corpoi'a‘cion, or eity not a party to such
~ a suit and claiming the oil or gas in”said Iaud, or any part
thereof, may miervene in sueh an aetion and have hls rights
adjudicated. The State hereby consents to be sued by any
~ person, association of persons, corporation, or city for the pur-
pose of quieting title to the right to oil or gas, or hoth, in
any land, claimed Ly the State and by such person, associa
‘tmn of persons, coxporation, or.ecify. Any other person,
aseociation of pexsons, corporation, or city not made a party
ua such an action. bui elaiming any interest in said oil or gas.
. may intervene in said suit.

Al such actions shall be brough? «nd tried in the ‘county
where the land or some part theveot is situated.

SEc. 47. Whenever it appears to the commission that wells
drilled upon private lands ave dra mmg or may drain oil or -

gas from lands owned by the State, the commission may enter
mto agreements with the owners or operators of such wells
for the payment of compensation to the State for such drain-
age, in lieu of drilling offsef wells upon such State lands. :
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Article 4. General Provisicns Relating to Oil and Gas
Lieases. ’

Sec. 51.  Permits for prospesting for oil and gas deposits
reserved to the State shall not be issued; and permits for
prospecting for minerals, other than oil and gas, reserved to-
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the Staie shall be issued only pursuent to ariicie seven of
this zet. .

Sze. 82, Leases for the extraction and removal of oil and
gas dzposits may be wade by the commission to the highest
qualifizd bidder, as provided in this act. Such a lease shall be
ior 2 term of twenty years, with the option in the lessee 1o
continue the term of said lease as fo all wells driling or pro-
dusing at the expiration of the original term thereof for so
lorg as ol or gas is produced therefrom.

Iz addition to the royalty providad therein, eazh bid and
eucn lease shall also provide for an annual rental payment
in advance of such sum as the commission shall specify, which
renzal shall be credited against the royalties, if any, as they
acerue for that year.

Sec. 53, -All leases of lands coniaining oil or gas made or
issued under this act shall be subject to the condition that the
lessee will use all reasonablé precautions to prevent waste of
ol or gas developed in the land, or the entranee of water
threugh wells driiled to the oil-bearine strata, o the desfrue-
ton or injury of the oil deposits. All leases shall further
provide that the lessee therein shall comply with 2l valid laws
of the United Staies and of the State of Californiz and with
all valid ordinances of cities and counties applicable to the
lessee’s operations, including, without limitation by reason. of
tae specification thereof, the lessee’s compliance with the act
of the State of California creating the office of the Siate Oil
and Gas Supervisor, Statutes 1915, page 1404, and 23l amend-
menis thereto. - .

Ske. 84, Every oil and gas leasc executed under this act
shall include such terms, condiiions, and provisions as wil
nroteet the interests of the Stats with reference to securing
the paywent to the State of the proper amount or valve of
production ; the spacing of wells for the purpese of properly
offsetting the drairage of oil and gas from State lands by wells
drilled and operated on and within privately ownzd lauds;
diligence ax the part of {he lessee in drilling -wells to the oil
sands and regairemenis as io depth of snch wells for the
purpese of reaching the oil sands and producing oil and gas
therefrom in conimercisl quantities; methods of operation a2nd
standard requirements for carrying on operations in proper
and workmanlike manner; prevention of waste; protection of
the safeiy and health of workmen; liability of the lessee for
sersonal injuries and property damage; security for faithful
performance by the lessee, including reasonable provisions. for
the forfeiture of the lease for violation of any of its covenants
or of any of the provisions of this act by the Iesse, and the
requirement that the lessee shall, at the time of execution of
the lease, furnish and thercafter maintain & good and suff-
clent bond in such sum as may be specified by the commission,

-
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in favor of I..r; State, guarautecing faithinl pexformance by
the lessee of the terms, covena nts anf’ eonditions of the Jease
and of the p’mmons of this t, and such other covenants,
conditions, requirements anl reaermtmns as may be deemed
advisable by zhe commission in effecting the purpose of this
act and not imconsistent with any of its provisions.

Sec. 55. Such lease shall coniain a reservation to the com-
mission of the right to restrict by appropriate rules and reru-
lations the spacing of wells and the rate of drilling and
production of such wells so as to prevent the waste of oil and
gas and promote the maximum economic recovery of oil and
gas from, and the conservaiion of reservoir energy in, each

zone or separafe underground source of supply -of oil ‘or gas.

covered in whole or in part by leases issued undexr the pro-
visions of this act. The commission shall issue rules and
regulations which may be amended from time to time to effec-
tuate the j{mroose of this section, and in connection there-
with shell restriet the rate of production from any such zonc
or separate 'zmde;ground source” of supply to that provided
by Federal or State laws or rules or regulations thereunder.
or by any reasonable conservation or curtaiiment phn oxdered
by the commission or agreed to by-a majority of the tatal

vroduction Trom any, such zone or separate underground -

source of supply.

Sec. 56, Rights of way through all State lands may be
svanted to any lessee by ihe commission uader such regula-
tions as to swrv ey, 10catm*1 application, and wuse as may be
pns;rmed br the commission.

Sec. 57. Forthe purpose of more properly eonsu*vmrr the
natural vesources of any single oil or gas pool or field, ,lessees_

kercunder aud their representatives may unite with cach other

jointly or separately, or jointly or separaiely with others

owning or operating lands noi belonging fo the State, in
cnllecm'ely zmontmn and operating under 2 cocperative or
unit plen of development or operation of the pool or field,
whenever it is determined by the commission to be necessary
or advisable in the public interest, and the commission may,
with the consent of the holders of leases involved, establish,
alter, change, and revoke any dvilling and produection require-
ments of such leases, and may make such regulations with

reference ta such leases, with like consent on the part of the

lessees, in conneetion with the institution and operation. of
any such cooperative or unié plam, as the commission deems
necessary or proper to secure the proper protection of the
interests of the State.

Sec. 88. The comrmission, upon such conditions &s the com-

mission shall preseribe, muy approve operating, drilling or
development contracts made by one or more lessees holdmw
oll or gas lexses on State lands with one or more persons,
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assoeipibons, or corporitions, whenever in the diseretion of
the eommission the conservation of z:rural products or the
public convenience and nevessity rerzira it, or the interests
of the Sate may be best subserved tizredy.

Sre. 3Y. Xach bid (which shall be Iz the form of & lease
prepaved in aceordanee with the provisiens of this aet) for an

oil und gas lease shall be accompexied by a ceritfied or -

cashier'’s cheek of a responsible back in California payable
to the State Treasurer in an amount 3z be fixed by ihe com-
mission, which sum shall be deposited as evidence of good
faith and except in the case of the suzzessful bidder shall be
returned to the bidder. Tpon the execntion of the lease the
amouni shall be applied upon the annuzl rental for the first
vear andl the balance, if any, shall be returned to such lessee.
If the successful bidder fails or refusss {o execute the lease
within fifteen days.after the award thereof, the amount of the
chech shall be forfeited to the State. N /

Articde 5. 011 and @as Leases on Lands Other Than
. Tide and Submerged Lands.

Sec. 71. Lands owned by the State. or lands in which the

-oil ¢l gas deposits are reserved fo the State; other than tide

and submerged lands, may be leased Zor the production of oil

and gas in accordance with the provisions of this ariicle and -
of this aet in 50 far as not in conflies with the provisions of .

this articie.

Sec. 72. Whenever it appears to a2 commission that any

such lands probably coniain commer:ially valuable deposits

- of 01l or zas and that it is for the hest interests of the State

to lcase such lands for the production of oil or gas therefrom,
the comraission shall then offer such lands for lease, as pro-
vided in this article.

Sec. 73. The commission may divice the lands within the
tract proposed to be leased into pareels of convenisnt size
and shape and shall preparc a form of lease therefor.

Sec. 74 When the form of lease has been prepared by
the commission, the commission shall ive notice of intenticn
to lease such Jands. The notice shall be published for a period
of five consecutive days in a newspapar of general eirculation
in the comnty in which such lands or the greater portion
thercot are situated and shall state the time (which shall not
be less than fourteen days after the last date of publication
of the notice) and place for receivisg and opening bids, &
deseription of the lands, either as a traet or by pareels, and
that the Torm of lease for the purpose of bidding may be pro-
cured at the designated office of the commission.

See. 70, At the time and place specified in the notice the

commission shall publicly open the sealed bids and shail award
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, the lease for each parcel to the highest qualified bidder, unless
in {he apinion of {i.e commission, the acceptance of the highest
bid Zor any parcel or pavcels is not for the best interests of the
State, in which event the comaission may reject the bids for
such pareel or parezls. Thereupon new bids may be called for
and the pareel or parcels for which the bids were rejected may
be Jeased as hereln peovided. '
Sre. 76. Lands, other than iide or submerged lands,
belonging to the State and dedicated to & public use may be
leased by the commission for the production of oil and gas in
accordance with the provisions of this article and of this act
in so far as not in conflict with this article: '
Arziele 8. Qil and Gas Leases on Tide and Submerged 5
Lands and Beds of Navigable Rivers and Lakes. B

- Szc. 33, Tide and submerged lands may be leased by the
. commission for the extraetion of oil and gas in accordance
with the provisions of this article and of this act in so far-
as not in eonilict with the provisions of this article. No polit-
ical snbdivision of the State or any city or county- or any -
officizl of either or any of them shall grant or issue any lease,
) license, easement, privilege, or permit vesting exthority in any -
. - person to take or exiract .oil or gas from tice or submerged ) -
lands whether filled or wunfilled of which tne State is the- R
“owner or from which the State has the right to extract oil or B
aas, or both. ) { °
Szc. §6. Whenevar it appears to the commission that oil .
or gas deposits are known or believed to he coniained in any : .
such lands and may be or are being drained by means of wells e
upon adjacent lands not owned by the Siate, the coramission POBI
shall therenpen be authorized and empowered to lease any such
lands, cither as a tract or in parcels of such size and shape as
the ecommission stail determine, for the produciion of oil and
gas therefrom, in tire manner provided in this ariicle.
See. §7. The commission shall prepare a form of lease :
whieh shall contain, in additioy to other provisions desmed L
desirable and mecessary by the commission, appropriate provi- R
sions contained in this act and the following: °
{«} Rach well drilled pursuant io the terms of such lease
shall be dxilled only upon filled lands or shall be slant driiled
from an npland or Littoral drill site to and into the subsurface
of the tide or submerged lands covered by the lease. The der-
ricks, machinery, anc. any and all other surface structures,
equipment, and appliances shall be located only upon filled
i lands or upon the littoral lands or uplands, and all surface
R operations shall ba conducted therefrom.
R, (b) Pollution and contamination of the ocean and tide
. lands and all impairment of and interference with bathing,




prosmtopn

et v v om0 o

—1 —

fishing or navigation in the waters of the ocean or any bey or
inlet thereot is prohibited, aud no oil, tar, vesiduary product
of oil ¢ any refuse of any kind from any well or works shall
be permirted {0 be deposited on or pass into the waters of the

-pecan or any hay or inlet thereof.

Sre. &3, When the form of Iease has been prepared by the
commission, the commission shall give nmolice of iuleniion to
lease such lands. The notice shall be publisked for a period
of {ive consceufive days in a newspaper of general circulation
in the county in which sueh lands, or the greater portion
thereof, are situated and shall state the time (which shall not
be less than fourteen days after the last date of publication of
the notice) and place for receiving and opening of bids, a
deseription of 1he lands, either as a traet or by parcels, and
that the form of lease for the purpose of bidding may be pro-
cured at the designated office of the commission.

See. 89, In eny notice of intention to lease fide or sub-
merged lands, the commission may include a requirement that
each prospective bidder, as a condition precedent to the con-
sideration of his bid and in addition fo the other qualifications
required by this act, shall present evidence satisfactory to the

.

commission of his present abiliby fo furuish all necessary sites.

andl rigits of way for all operations conleriplated under the
provisions of the proposed lease. "In such event the commis-
sion shall reject the bids of all bidders who fail to qualify as
provided by this section,

Sec. 90. At the time and place specified in the noiice the
commission shall publicly open the sealed bids and shall

award the lease for each parcel to the highest qualified bidder, -

unless in the opinion of the commission, the acceptance of the
highest bid for any parcel or parcels is mot for the best

interests of the State, in which event the commission may

reject the bids for such parcel or parcels. Thereupon new
hids may be called for and the parcel or parcels for which
the bids were rejected may be leased as herein provided.

Sec. 91. If the Legislature has transferred to any city or
county the administration of the trust, whether or not limited,
under whick such tide or submerged lands asre held by the
Stare, the commission, pursuant to the provisions of this act,
may exter into agrecments upon behalf of the State to com-
pensate any such city or county for the use of surface drilling

and operating sites upon such lands from the royaliy or reve-

nue 1) be derived by the State from oil and gas faken from
sten lands by lessees of the State,
Any sueh compensation shall include au amount sufficient

reasonably {o compensaie any such city or county for any
damage to or interference with the use or uses to which the,

surfuce of sueh lands are heing or may he niilized by or upon
behalf of such city or county. The consideration o the State

. b
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in any sueli agreement shall include the zight to a lessee of the
State to carry on all operations on any such tidelands necessary
to acenuplish the purpeses of this act and such terms and
conditions as shall be determined by the commission to be in
the intereses of the State.

The consideration to the State in any such agreemsent shall
also include a eompromise, settlement and release of any and
all claims and vights which such cify or county has or may
have against the State avising out of or in connection with
the exiraction and vemoval of oil and gas from such lands as
provided in this act.

All money paid to any city or county under this act shall be
used by it solely in furtherance of the trust wnder which the
administration of tide and submerged lands has been trans-
ferred to such city or county and for the purposes expressed
in the act so fransferring administration of such lands.

Sue. 92, Should it appear to th2 commission that any
person, association of persons, or corporation, has drilled, or
Is making preparation to drill, wells upon or into tide or
submerged lands for the extraction of oil or gas therefrom,
whether o not such persoxn, association of persons, or corpora-
tion may be acting under purported aunthority, the commis-
sionn shall cause an action to be instituted in the name of and
upon behalf of the Siate in a court of appropriate jurisdie-
tion, t0 enjoin tiie occupancy and operations upon oOF in such ~
lands and to demand compensation for injury and damage, 12
any, fo such lands; except that, should the drilling oparations
be eondneted npen or in lands which have been filled and if
sucn operations liave been comrnenced prier to the date of

-approval by the Governor of this act, the commission, if it s
apnears to be in the interests of the State, may, upon behalf -
of the State, issue a lease to any  swch person, association of
persens, or cornovziion in aceordanee with the provisions of

-this aet in so far av applicable, and upon a royalty Dbasis,
vetrospeetive and prospective, which appears veasonable and
just in the circumstanees to the lessee and the State.

Sec. 93. The beds of navigable rivers aud lakes belonging
i0 the State may be leased by the commission for tlie produe-
Hoa of oil and gas, subject to the same limitetions and con- ~
dition. ws are imposed upon. tide and submerged lauds by this
articie, and in accordance with the provisions of this act in
so far as not in conflict with this article.

Sce. 64, Nothing m this aet shall be construed to limit
the cifect of any grant of tide or submerged lands heretofore
made to any eity, county or other political subdivision, nor
in any manner to prejudice whatever claim the State, ox the
one hand, or such city, county or political subdivision, on the
other, may have in or o the right to extract or authorize the

.
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, extraction of oil or gas or other minerals underlying such
lands.

Article 7. Minerals Other Than Qil and Gas.

Sre. 111. Prospecting permits and leases for the extrac-
1ion and removal of minerals other than oil and gas irom
iands belonging to the State, other than tide or submerged
lands, may be lssued as provided in this ariicle and' in this “act
in so far s not in conflict with the provisions of this article.

Sec. 112. The commission shall issue 2 prospecting permit,
under such rules and regulations as it may preseribe, to any .
qualified applieant, upon the payment to the comraission of
one doliar per acre for each acre in area embraced within the

voundaries of the lands deseribed in the permit, but no permit
. shall be isszed for any lands which have been classified by
'+ the commission prior to such application as containing com-

' ) mereially valuable mineral deposits. .
" Such pnmcctmg permit shall give to the permittes the
S exclusive right for a period not c,\ceedm two years to pros-
B pect for minerals other dmn oil and gas upon not to exceed
cne Tnandred clxty acres of land wherein such mineral deposits

belong to tha State.
'i‘he eoxamission may, in its discretion, extend the term of
) any pomm for a pemod not exceeding one year, but the term
of any sueh permit, including extensions, shall be hn‘wd to
' a total of three years.

ec. 113. If the applicant erects upon the land for which
a permit is sought a monument not less than four feet high,
R at some eenspicuous place thereon, and posts written notice
. on or mear the monument, stating that an application for a
permit will be made within thirty days after the daie of
posting the notice, giving the name of the applicant, the date
of the notice, and such a general description. of the land to
be eovered by the permit by reference to-courses and distances
from the monument ox from such other natural objects or
pernjanent monuments, or both, as will reasonably identify the
land, stating the amount thereof in acres, and if the apphcant
yecords 2 copy of the notice, within two days after the posting
. thereof, in the county recorder’s office of the county in which
the land is situated, he shall be entitled to a preferential
rizht over others to a permit for the land so identified for a
penod of thirly days following such marking and posting.
Sec. 114+ In case of an apphcatlon ior a permlr or lease
covering mineral deposits resorved to the State in lands sold
R by the State subject to such reservation by any onc other than
U the owner of such lands, such owner shall have six months
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vithin which to file an znplication for a permit or lease, but
if such owner fails to comply with the requivements of this
act and the rules and regulations made in pursuance hereof,
Iis preferential rights sitall tuereupon cease and terminate,
and the ovginal applicant shall be permitted to proceed with
his application. )

See. 115, The applicant shall, within ninety days after
receiving a permit, mark each of the ccrners of the traed
deseribed in the permit upon the ground with sabstantial
monmments, so that the boundaries can be readily traced
upen the ground and shall post in a conspicuons place upon
the Jands a notice that such permit has been granted and a
deseription of the lands covered thereby.

Sec. 116, Upon establishing to the satisfaction of the com-
mission that commercialy valuable deposits of minerals have
been discovered within tie limits of any permit, the permitiec
shall be entitled te a lease for not more than forty acres of
the land embraced in the prospecting permit, if there be that
number of acres within the permit. The avea to be selected
Ly the permittee shall be in compact form, and if surveyed
t0 ve deseribed by the legal subdivisions of the publie land
surveys; if wnsurve,:q, to be surveyed by the commizsion
at the expense of the applicant for the lease, in accordance
with rules and vegulations to be prescribed by the commis-
sion, and the lands leased shall be conformed to and taken
in accordance with the legal subdivisions of such surveys.
Such, lease shall e upon a royalty, as specified by the com- -
mission in the permii, and the annual payment in advance of
a rental of one dollar per acve, the rental paid for any une
year to be credited against the roralties as they acerue for
that year. : .

SEc. 117. Until the permittee applies for a lease as to that
portion of the area deseribed in the permit hevein provided,
ke shall pay to the State twenty per cent of the gross value of
the minerals seecured by him from the lands embraced within
his pemit and sold or otherwise disposed of ‘or held by him
for sak or other disposition.

sec. 118, All deposits of minerals, other than oil. and
gas, in kinds belonging to the Statewhich have been classified
by the comamission as lands containing commerciallv valuabie
mineral deposits and ail deposits of such minerals within lands
embraced within a prospeefing permit and not subject to
preferential lease to the permittee, may be leased by the com-
missior to the highest responsible bidder by competitive
bidding under general regulations to qualified applicants in
areas not -exceeding eighty aeres and in tracts whieh shall
not excead. in length two and ome-half times the width, in
sueh form as the commission deems fo be to the best interest




ol the Stuie. In addifion fo the royslty vprovided therein,
caeh Did and ench lease shall also provide for an anmual
rentid paviment in advance of such sum as the commission -
shall speciiy, which rontal shall be eredited against the
rovalties, i{ any, as taey accerue for that yoaw.

S, 119, Loases wnder this article shall be for terms of
twenty vears with the preferential right in the lessce fo renew
the legse for successive perlods of ten years upon suck reason-
able ferms and conditions as may he preseribed by the com-
Tuission,

Sz¢. 120. The commission shall preseribe such additional
terras, covenants and conditions, consistent with the pre-
visions of this act, of permits and leases issued under this
article as will in #3 opinion effectually protect the interesis
of the Siate in the-mineral deposits reserved to it by this act.

Article 8. MMiscellaneous Provisions.

See. 130, A moneys and remittances received by the
State pursuant to this act shall be deposited in the Staie
freast ) to the evedit of the *‘State Lands Act Fund,” which
fand is hereby ereated. There shall wlso be fransferred to
and deposited in said fund the balance of moneys in any
a) wvopriation or special fund in the Siate freasury now
rewaining or made avadable by law for the support of the
Division «f Stewe Lands in the Department of Finance or for
the administration of the statutes and laws the administration
of which is tvansierred to the commission by this aet. The
moneys m said fund ave hereby appropriated as fellows:

(&) There snall st be transferred to the ‘“scheool fund”
all rents, bonvess, royalties, and profits aceruing from the
use of State school land.

(b} Th: moreys wransferred to the State lands zet fund
frome existing appropriations and special funds, as provided
by this section, shall be expended by the commission orly in
accordanee with law for the suapport of the Division of State
Lands in the Departinent of Tinance and for carrying on the
works or performing the duties for which the appropriations
were made or the special funds ereated.

(¢} The remainder of the moneys shail be used by fhe
comutission, with the epproval of the Director of Finance and
the congent of the Governor, to carry out the provisions of
this aat, neluding the acquisition of real property or interests
therein, the purchiose of materials and supplies, and the con-
Jdueting of opevations by the State as provided herein, the pay-
ment by tue State of such sums as may be provided pursuant
to agreemems or contracis authorized herein, the payment of
the neressury expenses of the commission, and the payment of
5‘(:1'1131(}5: ’
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ol Aoy remoining balanee shall be transferrad to the wen-
eral fonl om oorder of the commissicn, exeeps thuiy prr cent
theresd, wideh shall b transferred {o the ““State park mainte-

Whes el acgiidition inud,” whick fand is hereby created,
10 Le ervended in the manner heveafier provided by Iaw.,

Stew ini. The following acts, tegether with all amend-
nenss LLortoi. are lievehy repealed, bud such repeal shall not
affeer any exivting vested rights thercunder or any permit,
lease, o Ggreemiont entered info under any provision thereof,
nor s.2.0 it affect the richis or dudes of any purchaser of
State Taus sold prior to the effective date of this aet.

s aet to reserve all minerals in State lands; to provide
for exaulsation, classification and report on the mineral and
other charaeter of State lands; to provide for the granting
of permits snd leuses to prospeet for and take any such .
winercis; o provide for the renis and royalties to be paid,
and grapiing certain preference vights; to provide for the
making of rules, reeulations snd contracts necessary to carry
out the parposes [ this act; and repealing acts or parts of
acts in contliet herewith; providing for an appropriation to
defray the eost of administering this ael,’” approved May 25,
1921 {Cuanter 303, Statutes of 1921).

* An act fo authorize the leasing of certain lands belonging
to the Siate of California containing oil, gas, or other hydro-

carbon deposits and providing for the dispcsition of the
mionews recaived uwnder said leases, and creating 2 coramission

iy 4

to earry out the provisions of this act,’’ approved May 23, 1923
(Chanter 227, Statutes of 1923). ) ]

Sce. 152, This aet shall not be consirued as repealing or
otherwise afecting an act entitled ““An act relating to lakes
and strenzas, the waters of which confain minerals in com-
mereizl quantities; withdrawing Siate Jands within the
meander lines thereof from sale; prescribing conditions for
taking sueh minerals from said waters and lands, and pro-
viding for the leasing of lands uuncovered by the recession of
the warers of sueh lakes and sireams,’’ approved April 27,
1911 {Chapier 612, Statutes of 1911).

Sze. 153, I any clanss, senfence, paragraph or pars of
this ace stali, for any reason, be adjudged by any cowrt of
corpetent jurisdiction to be invalid, suck judgment shall not
affert, impadr, or invelidate the remainder of this aect, but
shall be confined in its operation to the clause, sentence, para-
graph or part thereof directly invelved in the controversy in
whick sush judgment shall have beeu rendered. -

S=c. 134, All aets or parts of aeis in confitet with the pro-
visions of this act are hereby repealed.
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